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Overall, U.S. CRE fundamentals look strong (aside from office)

Source: CBRE Econometric Advisors, Q4 2023.

National Vacancy by Sector with Forecast
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Fundamentals remain ok, expecting positive absorption in ¾ sectors
U.S. Net Absorption by Sector

Source: CBRE Econometric Advisors, CBRE Research, March 2024.
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Industrial vacancy continues to rise throughout Q4

Source: CBRE Econometric Advisors, Q4 2023.

U.S. industrial supply & demand
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U.S. 13.8%

5 of Top 10 in South/Southeast
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Retail availability continues to fall

Source: CBRE Econometric Advisors, Q4 2023
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Cost of renting vs buying a home

Source: CBRE Econometric Advisors, Freddie Mac, U.S. Census Bureau, Realtor.com®, FHFA, Q3 2023.

U.S. Average Rent vs. New Mortgage Payment ($)
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Multifamily is poised to deliver more than will be absorbed in 2024

Source: CBRE Econometric Advisors, Q4 2023.

U.S. Multifamily Completions vs. Net Absorption (Units)
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Multifamily vacancy is expected to rise amongst the Sunbelt 
U.S. Multifamily Current vs. Forecasted 







Deliveries continue to dwindle, and vacancy continues to rise 

Source: CBRE Econometric Advisors, Q4 2023.

U.S. Office supply & demand
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Despite More 
Office Jobs, 
Occupied Space Is 
Below Its Pre-
Pandemic Level

DEMAND

U.S. Office-Using Employment and Occupied Office Space

Source: CBRE Research, CBRE EA, BLS, Q4 2023. 

• Historically, there was a strong positive 
relationship between office-using 
employment and office space demand. 

• The market has reached an inflection 
point in 2021. The rise in hybrid work 
has complicated the relationship 
between job growth and space demand.

• Despite 1.8 million more office-using 
jobs (6% above pre-pandemic levels) as 
of Q4 2023, occupied office space is 4% 
below pre-pandemic levels (-125.9 
MSF). Space allocated for each 
employee has sunk to a 22-year low of 
140 sq. ft.
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Office Utilization Reached a New High of 53% 

Source: Kastle Systems.

Office Occupancy Index
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Demand for New 
Buildings Remains 
More Resilient

FLIGHT TO QUALITY

Source: CBRE EA, Q4 2023.

• Younger buildings, constructed 
since 2010, have consistently 
recorded positive net absorption 
leading up to and during the 
pandemic.

• Older buildings account for all 
negative net absorption since the 
pandemic.

Net Absorption by Building Vintage
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TRENDS

Vacancy Rates by Market, Q4 2019 – Q4 2023

Source: CBRE Research, Q4 2023.

• San Francisco had the most dramatic 
increase in vacancy, rising from 4.9% in 
Q4 2019 to 31.2% in Q4 2023. 

(Tech jobs)



Thank you
Gracias ধন্যবাদ  Salamat धन्यवाद  Obrigado  謝謝  Спасибо 감사합니다  Merci .תודה . شکریہ Danke  ありがとう  Terima Kasih شكرا
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